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Kennedy, Debora

From: Katie Plona [PlonaKP@dhfs.state.wi.us]
Sent: Monday, December 03, 2007 5:06 PM
To: Don Dyke

Cc: Kennedy, Debora

Subject: Request for DHFS remedial legislation
Don,

Debora Kennedy called me to explain that two provisions referring to $13.8 million in
nursing home assessment funds that had been directed to the general fund prior to the
enactment of the 2007-09 biennial budget were inadvertently left in the budget bill. I
would like to make a request to have those provisions removed from the statutes to conform
to the intent of the legislation and to clarify any confusion in statute.

Debora explained that the two references to the $13.8 million to the general fund that
were accidentally left in statute are in statutes 50.14{(4) and 25.77(3).

Please .let me know i1f this-email will suffice as a formal request to the Legislative
Council for remedial legislation or if you need additional ‘information or something else
from me to make the request.

Thank you, Katie

Katie Plona

Legislative Liaison

Department of Health and Family Services
(608) 266-3262

plonakpldhfs.state.wi.us
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DOA.......Milioto, BB0025 — ICF-MR bed assessment
FoR 2007-09 BUDGET -- NoT READY For iNTRODUCTION

1 AN ACT .. relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

MENTAL ILLNESS AND DEVELOPMENTAL DISABILITIES

Under current law, intermediate care facilities for the mentally retarded
(ICF-MRs) must pay the state an assessment on each licensed bed. The assessment
is currently $445 per month per bed. Federal law provides for a reduction in federal
funding for MA if the state collects an amount in ICF-MR bed assessments that
exceeds a specified portion of the aggregate revenues of all ICF-MRs in the state.

This bill directs DHFS to determine the amount of the ICF-MR bed assessment
for each state fiscal year. DHFS must set the monthly per bed assessment amount
at 5.5 percent of projected aggregate annual revenues for ICF-MRs in the state
divided by the number of licensed ICF-MR beds and by 12 months. The bill
authorizes DHFS to reduce the assessment amount during a state fiscal year to avoid
collecting an amount during the year that exceeds 5.5 percent of ICF-MR aggregate
revenues.

Under current law, nursing homes must pay the state an assessment that may
not exceed $75 on each licensed bed. This bill raises that maximum amount for the
nursing home bed assessment to $127.

Current law provides a procedure under which a nursing home may request,
and DHFS may approve, a temporary reduction in the number of beds licensed for
the nursing home, if DHFS establishes a minimum per patient day occupancy




© 0 e Ot W N e

Pk ped el et Rt e
S Ot b W N e O

17

18

© 2007 - 2008 Legislature -2 - LRB-0332/6

RLR:cmh&wlj:pg

standard for nursing homes and the nursing home’s occupancy rate falls below that
standard. If the nursing home does not resume licensure of the affected beds, DHFS
must incrementally revoke licensure for the affected beds. This bill repeals this
procedure for reducing a nursing home’s number of licensed beds when the nursing
home’s occupancy rate falls below an occupancy standard established by DHFS.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 49.45 (6m) (ap) of the statutes is repealed.
SECTION 2. 50.14 (2) (intro.) of the statutes is amended to read:

50.14 (2) (intro.) For the privilege of doing business in this state, there is

imposed on all licensed beds of a facility an assessment that-may not-exeeed-$445-per

$75 in the following amount per

calendar month per licensed bed of -a-nursing heme: the facility:

(2g) The assessment moneys collected under this section shall be deposited in

the general fund, except-amounts in-excess-of $13,800,000-shall be deposited in the
Medical Assistance trust fund. ln—deteﬂmmﬂgthe—numbepeﬁheenseé—bedsralleﬂthe

SECTION 3. 50.14 (2) (a) of the statutes is renumbered 50.14 (2r) and amended
to read:

50.14 (2r) Ifthe-amount For the purpose of determining the number of beds

subiect to assessment under sub. (2), if a facility’s number of the beds is other than

a whole number, the fractional part of the-amount that number shall be disregarded
unless it equals 50% or more of a whole number, in which case the ameunt number

of beds shall be increased to the next whole number.
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SECTION 4

SECTION 4. 50.14 (2) (am) of the statutes is created to read:

50.14 (2) (am) For nursing homes, an amount not to exceed $127.

SECTION 5. 50.14 (2) (b) of the statutes is repealed.

SECTION 6. 50.14 (2) (bm) of the statutes is created to read:

50.14 (2) (bm) For intermediate care facilities for the mentally retarded, an
amount calculated by multiplying the projected annual gross revenues of all
intermediate care facilities for the mentally retarded in this state by 0.055, dividing
the product by the number of licensed beds of intermediate care facilities in this state
and dividing the quotient by 12.

SECTION 7. 50.14 (2m) of the statutes is created to read:

50.14 (2m) Prior to each state fiscal year, the department shall calculate the
amount of the assessment under sub. (2) (bm) that shall apply during the fiscal year.
The department may reduce the assessment amount during a state fiscal year to
avoid collecting for the fiscal year an amount in bed assessment receipts under sub.
(2) (bm) that exceeds 5.5 percent of the aggregate gross revenues for intermediate
care facilities for the mentally retarded for the fiscal year.

SEcTION 8. 150.31 (5t) of the statutes is repealed.

SecTION 9121. Nonstatutory provisions; Health and Family Services.

(1) BED ASSESSMENT FOR INTERMEDIATE CARE FACILITIES FOR THE MENTALLY
RETARDED. Notwithstanding section 50.14 (2m) of the statutes, as created by this act,
the department of health and family services is not required to calculate the amount
of the bed assessment for intermediate care facilities for the mentally retarded under

section 50.14 (2) (bm) of the statutes, as created by this act, for state fiscal year
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SECTION 9121

1 2007-08 until October 1, 2007, or the first day of the 3rd month beginning after the
2 effective date of this subsection, whichever is later.

3 (END)
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LFB.:.....Hotynski — Nursing home bed assessment; deposit revenue to MA
trust fund

FoRr 2007-09 BUDGET —- NoT READY FOR INTRODUCTION
ASSEMBLY AMENDMENT,

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 2007 SENATE BILL 40

At the locations indicated, amend the substitute amendment as follows:

1. Page 193, line 11: decrease the dollar amount for fiscal year 2007-08 by
$13,800,000 and decrease the dollar amount for fiscal year 2008-09 by $13,800,000
for the purposes for which the appropriation is made.

2. Page 196, line 5: increase the dollar amount for fiscal year 2007-08 by
$13,800,000 and increase the dollar amount for fiscal year 2008-09 by $13,800,000

for the purposes for which the appropriation is made.
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3. Page 805, line 10: delete “the general fund, except amounts in excess of

$13,800,000 shall be deposited in” and substitute “the-general-fund;-except-amounts
in-exeess-0£$13,800,000 shall- be-deposited-in”.

(END)
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;’f N AN AC’]/ relatmg to: depositing all revenue from the assessment on}iﬁ{;;;g

fé\i home ;{m into the Medical Assistance trust fund (suggested as remedial

3 legislation by the Department of Health and Family Services).

Analysis by the Legislative Reference Bureau

Under current law prior to enactment of 2007 Wisconsin Act 20 (the biennial
budget act), all revenue from assessments imposed on licensed beds of a nursing
home or an intermediate care facility for the mentally retarded was deposited in the
general fund, except that amounts in excess of $13,800,000 were required to be
deposited in the Medical Assistance trust fund. Under the biennial budget act, all
revenue from these assessments is required to be deposited in the Medical Assistance
trust fund. v/ « Previsions Q

This bill technically corrects two: sréncesto assessments imposed on licensed 1
(beds of nursing homes or 1ntermed1ate care facilities for the mentally retarded/that
%f“’i' to deposit of the assessment revenue in both the general fund and the Medical

Assistance trust fund, to conformﬁ% the change enacted under the biennial budget
act.

For further information, see the NoTes provided by the Law Revision
Committee of the Joint Legislative Council.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:



proposal, requested by the Department of Health And Family Services and introduced by
the Law Revision Committee under s. 13.83 (1) (c) 4., stats. After careful consideration
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5 50.14 (4) Sections 77.59 (1) to (5m), (6) (intro.), (a) and (c) and (7) to (10), 77.60

6 (1) to (7), (9) and (10), 77.61 (9) and (12) to (14) and 77.62, as they apply to the taxes

7 under subch. ITT of ch. 77, apply to the assessment under this section, except that the o
@ amount of any assessment collected under s. 77 .59 (7) mxees.sef—%l&,&}%@@% /
i? pezzeen@fi a fiscal year shall be deposited in the Medical Assistance trust fund.

NOTE: NOTE: Sub. (4) is shown as affected by 2 acts of the 2005 Wisconsin legislature and as merged by the revisor under s. 13.93-(2) (¢). The bracketed language

10

of the various provisions of the bill, the Law Revisj
bill makes minor substantive changes in the
desirable as a matter of public policy.

N

beds of facilities e

History: 2001 a. 13, 16; 2003 a, 33, 129, 318; 2005 a. 15, 25. .
SECTION 2. 50.14 (4) of the statutes 1s amended to read:

ion Committee has determined that this
statutes, and that these changes are

925.77 (3) All moneys received under s. 50 412) from assessments on licensed

V/’

v’

v

v

was inserted by 2005 Wis: Act 49 but rendered without effect by 2005 Wis. Act 25, Corrective legislation is pending. NOTE:

History: 1991 a.269:1993 a 16; 1995 a. 27,1997 a. 114; 2003 27332005 2°25,49;5:°13.93.(2) (o).
(END)
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hsh L VoT READY FOR INTRODUCTION

1 AN ACT to amend 25.77 (3) and 50.14 (4) of the statutes; relating to: depositing
all revenue from the assessment on licensed beds of nursing homes and
intermediate care facilities for the mentally retarded into the Medical

Assistance trust fund (suggested as remedial legislation by the Department of

1% N - I

Health and Family Services).

i Analysis by the Legislative Reference Bureau

B e Ty

4

; (? Under gurrentlaw prior to enactment of 2007 Wisconsin Act 20 (the biennial
./ budget act),%venue from assessments imposed on licensed beds of a nursing
~ home or an intermediate care facility for the mentally retarded was deposited in the
general fund, except that amounts in excess of $13,800,000 were required to be
deposited in the Medical Assistance trust fund. Under the biennial budget act, all
revenue from these assessments is required to be deposited in the Medical Assistance
trust fund.

This bill technically corrects two provisions that refer to deposit of the
assessment revenue in both the general fund and the Medical Assistance trust fund,
to conform them to the change enacted under the biennial budget act.
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For further information, see the NOTES provided by the Law Revision
Committee of the Joint Legislative Council.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

Law REVISION COMMITTEE PREFATORY NOTE: This bill is a remedial legislation
proposal, requested by the Department of Health and Family Services and introduced by
the Law Revision Committee under s. 13.83 (1) (¢) 4., stats. After careful consideration
of the various prowsmns of the bill, the Law Revision Committee has determined that this
bill makes minor substahtive changes in the statutes, and that these changes are

desirable as a matter of pubhcgghcy N resc ols é}/
SEcTION 1. 25.77 (3) of the statutes is amended to read:

25.77 (3) All moneys received under s. 50.14 (2} (2g) from assessments on
licensed beds of facilities exeept-$13,800,000 in each fiscal year.
SECTION 2. 50.14 (4) of the statutes is amended to read:

50.14 (4) Sections 77.59 (1) to (5m), (6) (intro.), (a) and (¢) and (7) to (10), 77.60

(1) to (7), (9) and (10), 77.61 (9) and (12) to (14) and 77.62, as they apply to the taxes

under subch. Il of ch. 77, apply to the assessment under this section, except that the

/
g

 par s Clavs dis, For consisFensty s

amount of any assessment collected under s. 77.59 (7) in-exeess-0£-$13;800,000-45
percent in a fiscal year shall be deposited in the Medical Assistance trust fund.

(END)
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AN ACT to amend 25.77 (3) }a\{xd 50.14 (4) of the statutes; relating to: dep031t1ng

all revenue from the asse%ment on licensed beds of nursing homes and
intermediate care facilities%for the vmentally retarded into the Medical
Assistance trust fund (suggesied as remedial legislation by the Department of

Health and Family Services).

/

#

. Analyszs /the Legislative Reference Bureau

Under mmﬁi}aw rior to enactment of 2007 Wisconsin Act 20 (the biennial
budget act), all revenue from assessments imposed on licensed beds of a nursing
home or an intermediate care facility for the mentally retarded was deposited inthe .
general fund, -except that amounts in excess of $13,800,000 were required to be
deposited in the Medical Assistance trust fund. Under the biennial budget act, all_ -

revenue from these assessmentsi lS reqmred to be deposited in the Medical Assistance
. trust fund.

This ,bill, techmcally ccrrecf;s two provisions that refer to deposit of the
assessment revenue in both the genéral fund and the Medical Assistance trust fund,
to conform them to the change enacted under the biennial budget act.
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T For further information, see the NOTEs provided by the Law Revision
‘ Committee of the Joint Legislative Council.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

Law REVISION COMMITTEE PREFATORY NOTE: This bill is a remedial legislation
proposal, requested by the Department of Health and JFamily Services and introduced by
the Law Revision Committee under s. 13.83 (1) (¢) 4¥ stats. After careful consideration
of the various provisions of the bill, the Law Revision Committee has determined that this
bill makes minor subsiantixe changes in the statutes, ang that these changes are

irabl f public policy. .
desirable as a mgﬁ% of public'policy. rw{g a»/
SEcTION(1Y 25.77 (3) of the statutes is amended to read:

fnd

25.77 (3) All moneys received under s. 50.14 (2) (2g) from assessments on

licensed beds of facilities except-$13;800,000 in each fiscal year.

A
/ SECTION 2. 50.14 (4)‘)f)f the statutes is amended to read:

50.14 (4) Sections 77.59 (1) to (5m), (6) (intro.), (a) and (‘c)and (7) to (10), 77.60

W/ R
J/ (1) to(7),(9) and (10), 77.61 (9) and (12) to (14) and 77.62, as they apply to the taxes

D
g under subch. ITI of ch. 77, apply to the assessment under this section, except that the
" amount of any assessment collected under s. 77.59 (7) in-exeess-0£-$13,800,000-45

© o o~ o Gl s W

pereent in a fiscal year shall be deposited in the Medical Assistance trust fund.

10 A (END)
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Basford, Sarah

From: Dyke, Don

Sent: Wednesday, December 19, 2007 9:50 AM

To: LRB.Legal

Subject: Draft Review: LRB 07-3581/1 Topic: Deposit all revenue from nursing home bed assessment

in Medical Assistance trust fund

Please Jacket LRB 07-3581/1 for the SENATE.
Thanks,
Don Dyke




